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Monthly Economic Report (January 2018)

A’he Thai economy in January 2018 expanded continually particularly in tl's
demand side as exports of goods expanded robustly and highest in 62 months.
Meanwhile, private consumption improved reflected by real VAT collection,
passenger car sales, and the improvement of Consumer Confidence Index (CCl)
which was highest in 34 months. In addition, private investment was supported by
tax measures for domestic investment promotion. For the supply side, the
number of inbound foreign tourists continued to grow highly and Agriculture

Production Index (API) increased with acceleration rate. Likewise, Thai Industries

Qentiment Index (TISI) improved and highest in 36 months.” /

Mr. Pornchai Thiraveja, Financial Policy Advisory of the Fiscal Policy Office as
Deputy Spokesperson of the Ministry of Finance revealed the economic report in
January 2018 that “The Thai economy in January 2018 expanded continually particularly in
the demand side as exports of goods expanded robustly and highest in 62 months.
Meanwhile, private consumption improved reflected by real VAT collection, passenger car
sales, and the improvement of Consumer Confidence Index (CCl) which was highest in 34
months. In addition, private investment was supported by tax measures for domestic
investment promotion. For the supply side, the number of inbound foreign tourists continued
to grow highly and Agriculture Production Index (API) increased with acceleration rate.

Likewise, Thai Industries Sentiment Index (TISI) improved and highest in 36 months.”

Economic indicators on private consumption expenditures expanded well.

Private Consumption 2016 2017 2017 2018

Indicators Qt | @ | @ | o | Jan | YD

Real Value Added Tax Collection (%yoy) 1.4 3.8 34 1.1 5.9 5.0 6.9 6.9
%qoq_SA / %mom_SA 2.2 1.1 1.7 -0.05 16

Passenger Car Sales (%yoy) -6.5 237 38.7 13.9 11.2 | 339 273 | 273
%qoq_SA / %mom_SA 215 -0.5 05 10.3 0.9

Registration of new motorcycles (%yoy) 5.5 4.5 3.2 8.3 0.2 6.5 3.5 3.5
%qgoq_SA/ %mom_SA 2.7 4.2 -3.8 34 0.1

Imports of consumption goods (%yoy) 2.2 4.7 0.3 3.2 5.3 10.0 n.a. n.a.
%qoq_SA / %mom_SA 4.0 1.2 1.3 34 n.a.

Farmers’ real incomes 1.5 2.9 14.6 15.9 -2.3 -7.6 -3.9 -39




Private Consumption 2017 2018
. 2016 2017
Indicators Q1 Q2 | Q3 Q | Jan | YTD
(calculated by FPO)
Consumer Confidence Index 62.2 64.0 64.2 64.4 62.4 65.2 67.0 67.0

Economic indicators on private investment continued to improve in both

equipment and machinery sector and construction sector supported by tax

measures for domestic investment promotion.

2017 2018
Private Investment Indicators 2016 2017
Q1 Q2 Q3 Q4 Jan YTD
Machinery and equipment sector
Commercial car sales (%yoy) -2.0 75 5.3 2.2 12.8 9.5 10.2 10.2
%qgoq_SA / %mom_SA 7.3 2.0 32 -2.8 -1.2
Import volumes of capital goods (%yoy) -4.0 6.4 12 9.9 8.4 6.5 n.a. n.a.
%qoq_SA / %mom_SA 26 12 2.1 0.3 n.a.
Construction sector
Cement sales (%yoy) -1.6 1.3 0.5 -1.6 35 31 1.1 1.1
%qgoq_SA / %mom_SA 36 -4.3 0.9 31 -1.3
Construction Materials Price Index (CMI) 2.7 1.9 2.0 -1.0 3.0 3.6 2.8 2.8
Real estate tax collection (%yoy) -2.5 0.9 97 | 84 | 123 | 31 21.1 21.1
%qgoq_SA / %mom_SA -3.0 37 6.3 -7.6 6.2

External demand as reflected by export values highly expanded for 11"

consecutive month, highest in 62 months. .

Main trading partners (16 countries) 2017 2018
2016 2017
(Export shares 2016 >> 2017) Q1 Q2 Q3 Q4 Jan YTD
Exports to the world (%yoy) 0.5 9.9 4.9 109 | 120 | 11.7 | 176 17.6
1. China (11.0% >> 12.4%) 0.3 237 36.5 260 | 21.7 14.2 11.6 11.6
2. US.A (11.0% >> 11.2%) 1.8 8.3 7.4 7.0 8.1 10.7 113 113
3. Japan (9.5% >> 9.4%) 2.1 8.9 -2.5 20.1 10.4 9.3 26.3 26.3
4. EU (9.3% >> 9.1%) 1.0 7.6 9.2 55 4.5 11.4 8.9 8.9
5. Australia (5.6% >> 5.3%) 5.6 3.5 -0.4 -2.0 0.3 174 | 187 18.7
6. Hong Kong (5.3% >> 5.2%) -3.0 7.3 6.3 130 | 7.7 2.8 15.9 15.9
7. Vietnam (4.4% >> 4.9%) 5.8 237 23.4 26.0 | 259 20.3 44.5 44.5
8. Malaysia (4.5% >> 4.4%) -55 7.5 -3.6 75 10.4 16.5 27.0 27.0
9. Middle East (4.2% >> 3.8%) -12.2 -1.7 -19.7 4.6 5.1 6.9 11.0 11.0




10. Indonesia (3.8% >> 3.7%) 4.5 7.7 -9.3 22.1 24 19.7 21.8 21.8
11. Singapore (3.8% >> 3.5%) -6.0 0.7 -202 | 340 | -0.1 | -1.7 | 95 -9.5
12. Philippines (3.0% >> 2.9%) 6.8 8.6 0.6 6.2 8.6 189 | 20.6 20.6
13. Africa (2.9% >> 2.9%) -8.5 10.7 -0.4 2.9 19.4 | 20.8 37.0 37.0
14. India (2.4% >> 2.7%) -2.6 25.8 18.3 133 | 273 | 463 30.4 30.4
15. South Korea (1.9% >> 2.0%) -0.7 14.6 24.2 242 | 113 0.8 -0.3 -0.3
16. Taiwan (1.6% >> 1.7%) -4.5 18.2 159 22.1 | 233 11.3 18.1 18.1
PS.ASEAN-9 (25.4% >> 25.2%) -0.7 8.9 0.0 15.0 9.6 11.7 16.0 16.0
PS.ASEAN-5 (15.1% >> 14.6%) -1.1 6.0 -8.9 17.2 53 13.1 14.3 14.3
PS.Indochina-4 (10.3% >> 10.6%) 13.1 15.3 11.8 16.2 9.9 8.8 18.4 18.4

Supply-side indicators were supported by the number of inbound foreign

tourists and Agricultural Product Index (API) which highly expanded.

2017 2018
Supply Side Indicators 2016 2017
Q1 Q2 Q3 Q4 Jan YTD
Agricultural Production Index (%yoy) -1.9 6.7 35 21.0 13.4 -0.9 13.0 13.0
%qoq_SA / %mom_SA 2.9 9.6 2.5 -5.1 24
Thai Industries Sentiment Index
85.9 86.3 87.0 85.5 85.2 87.3 91.0 91.0
(TSI (level)
Number of Inbound Foreign
) 8.9 8.8 2.1 8.3 6.4 19.5 10.9 10.9
Tourists (%yoy)
%qgoq_SA / %mom_SA 11.5 55 21 0.1 24
Internal economic stabilities remained favourable and external economic
stability remained robust.
Macroeconomic Stability 2017 2018
2016 2017
Indicators Q1 Q2 Q3 Q4 Jan YTD
Internal Stability
Headline Inflation (%yoy) 0.2 0.7 1.3 0.1 0.4 0.9 0.7 0.7
Core Inflation (%yoy) 0.7 0.6 0.7 0.5 0.5 0.6 0.6 0.6
Unemployment rate (% of total
1.0 1.2 1.2 1.2 1.2 1.1 1.3 1.3
labor force)
Public debt (% of GDP) 40.8 a41.2 a1.7 41.3 41.9 a41.2 - -
External Stability
Current Account Balance (Billion
48.2 49.3 15.0 7.8 13.8 12.7 - -
uUsD)
International Reserves Position
171.9 202.6 180.9 185.6 199.3 202.6 214.7 214.7
(Billion USD)
Net Forward (Billion USD) 25.8 36.7 26.6 30.8 31.2 36.7 34.8 34.8




Macroeconomic Stability 2017 2018
2016 2017
Indicators Q1 Q2 Q3 Q4 Jan YTD
International reserves to short
3.2 3.3 3.3 34 3.3 3.3 - -
term external debt (times)




Table 1: Monthly Economic Indicators

2005 | 006 | 2007 | Jandl | Feb-17 | Mar17 A7 | Mayl7 | Jund? | Jubd7 | Aued7 | Sep-7 | Octi7 | Nov-l7 | Decd7 | Jand8 | YD
External sector
- Dubai crude of price (USY/Barrel) /7 500 830 53l 537 544 512 523 504 %4 a7 502 531 556 608 617 6.1 66.1
- Fed funds rate (%) /7 0.2505010500.75(1.00-1.25| 050075 050075 075100 075100 075100 100-1.25| 100-125| 100-125| 100125 100125 100125 1.00-1.25) 1.00-1.25] 1.00-1.25)
Fiscal sector
- Govemment expenditure (Billion baht) /1 604| 28856 28889 2950 1579 2236 272 2098 208  2%68| 1650 2113 4284) 2502 2889 2046 2044
(yoy) /1 490 ol -19) -] 138 29 108 151 94 [ 21 -16 04 -193 41 41
- Budget expenditure (Billion baht) /1 2803 26474 27082 2298 1428 2041 200 20200 2126 L7 181 1992 4139 212 w26 288 2088
(-0 /1 84l 94 23 47 30 9.1 04 145 152 099 59 -18 20 19, 100 -1 -1
Current expenditure (Billion baht) /1 19150( 2258.4| 23325 211 1138 1530 1883 12 1818 210 1265 1492 38T 2021 2268 2004 2004
(o) /1 52 65| 33 44 45 147 11 26 -140 s 65 ) 33 595 136 51 51
Capital expenditure (Billion baht) /1 253 3890 37158 187 90 512 219 308 308 27 315 500 322 191 358 25 25
(y-oy) /1 88 304 34 12 28 131 -132) -165) 1) 112 35 54 170 21 -16.4) 16 414
- Carmy-over budget (Bllion baht) /1 1801 2382 1807 253 15 195 10 18 12.) 50 0 120 104 9. 23 17 177
(%y-04) /1 38 41 242 34 309 4.1 420) 7] -124) 314 26 13 112 6.2 502 098 98
Supply-side indicators
Agriculural sector
- Agrcultural Production Index (%y-0-y) /6 48 23 67 41 24 B1 304 98 105 157 149 57 0. 44 17 130 130
- hgricultural Price Index (%y-0+) /6 59 35 21 151 122 8 24 31 S5 -1517] -164] -6.) -22 48 -105 -146 -146
- Real farm income (%y-0+y) /14 97 {1 38 34 129 314) 312 4 53 21 31 -1 -26 116 40 39 39
- New employment in agricultural sector%y-0) /3 360 A4 Al 17 44 08 10 63 45 06 49 {7 -15 29 24 10 10
Industrial sector
- Manufacturing Production Index (%y-04) /10 03 16 14| 22 11 00 18 16 {3 34 42 6 {3 41 23 na. na.
~Import value of raw materials in USD (%y-04) /1 43 24 187 23 208 211 159 25 B3 93 138 130 103 145 199 124 124
- Import volume of raw materials in USD (by-0) /1 B9 23 148 116 162 111 17 186 197 20 114 98 63 98 138 na. na.
- Capactty utlization (%) /10 647 600] 606 683 676 743 60 685 664 653 682 687 654 694 679 na, na,
-New employment in industrial secto%y-0+) /3 01 9 4l 58 10 38 114 31 39 4. -15 44 16 08 02 54 54
- Thai Industrial Sentiment Index (Index) /9 88 908 83 812 86.2 815 864 855 84,7 839 85.0) 8.7 859 87.0 89.1 910 910
Service sector
-No. of foreign tourists (lion persons) /11 09 36 34 32 30 30 28 26 21 31 31 26 21 30 35 35 35
(o014 204 89 88 65 32 20 10 46 114 a8 87 57 209 22 155 109 109
- New employment in senvice sector(%y-0+) /3 20 16 08 20 24 06 16 04 4 03 06 -10) 2 22 07 -3 -3
Dernand-side indicators
Private consumption indicators
- Value added tax at constant price (%y-0-y) /1 13 14 38 20 34 50 26 16 11 09 167 20 16 16 59 69 69
- Import volume of consumer goods in USD (%y-0-4) /1 22 22 47 40 1] 41 28 101 2 16 60 84 6.1 119 119 na. na.
- Sales of passenger cars (%y-04)/14 191 65 27 55 098 09 2. 44 156 100 85 149 13 39 407 13 15
- Sales of motorcycles (%y-0)/13 020 55 45 4.2 149 30 163 154 26 8.1 52 {7 66 107 19 11 11
- Consumer Confidence Index (Index) /5 607 694] 640 631 643 65. 654 643 634 622 624 625 60.1 65.2 66.2 610 610
Private investment indicators
~Import volume of capital ¢oods in USD (%y-04) /1 220 A0 16l 224 204 9.7 85 140 12 83 55 114 55 10.1 45 na. na.
- Sales of commercial cars (%y-0-4)/14 260 200 15 45 63 50 101 -] {5 58 58 %6 6.1 125 95 102) 102)
- Total taes collected fiom real estate transaction (%y-0+) /L 81l 25 49 -123 -100 30 503 6 211 11 23 133 55 54 Q1 211 211
- Domestic cement sales (%y-0+) /2 Q4 8 13 20 Q1 03 09 51 13 05 6.1 49 04 64 34 11 11
International trade indicators
- Bxports (Bllion USD): custom basis u44) 2153 07 11 185 209 169 199 203 189 21 218 0.1 214 197 201 201
(y-oy)e S8 05 99 9. 21 9. 80 121 17 105 132 122 131 134 86| 174 174
- Export price (%y-0-y)/4 23 Al 36 37 42 33 33 21 23 25 36 42 40 45 a4 na, na,
- Export volume (%y-0)/1¢ 36 08 6l 51 4] 54 46 98 92 1 93 1 87 84 40 na, na,
~Imports (Billion USD): custom basis 2008 1947 2228 183 169 193 168 190) 184 190 19.1 185 199 197 20 202 202
(%yoy)/8 A10] 39 147 51 204 19 133 183 137 185 149 97 135 137 18 13 13
~Import price (%y-o-y)/4 108 21 55 83 89 70 62 44 30 33 37 45 [y 64 66 na, na,
- Import volume (%y-0+) /14 02 -4 87 3 105 114 61 135 105 146 109 50 87 69 94 na, na,
- Tradke balance (Bilion USD): custom basis/4 17 207 139 08 16 16 0.1 09 19 2 21 34 02 18 {03 {1 {1
External economic stability
- hverage exchange rate (Baht/USD) /2 e Bl 314 3. 39 35 306, 31 340 33 3.2 334 3.2 324 21 314 314
- Current account (Billion USD)/2 21 682 993 53 6.0 37 21 10 42 28 a7 63 35 53 39 - 4
- Intemational reserves (Bilion USD)/2 1565 1719 2026]  1792]  1830] 1809 1845 1841  1856]  1904]  1969] 193] 2005 2031 2026 247 247
- Net Forward Position (Bilion USD)/2 17 258 %] 26 29 26 214 308 313 308 309 312 303 330 3. 348 348
Internal economic stability
- Unemployment rate (%) /3 09 10 1. 1. 11 13 12 13 11 12 11 12 13 11 1) 13 13
-Producer Price Index (yoy)/4 41 g 07 31 39 26 17 92 Q1 -13) {6 05 0.1 05 {4 1.1 1.1
- Headline inflation (%yoy)/4 Q90 0 07 14 14 08 04 00 Q1 02 03 09 09 10 08 07 07
- Core inflation (%yoy)/d o1 o8 07 06 06 05 05 05 05 05 05 06 06 06 06 0§
- Public debt to GDP (%) /1 #3961 418 41.5) 415) 41.7] 42.) 424] 013 414 415 19 413 412 412 412
1/Data from Ministry of Finance 8/Data from Tourism Authority of Thailand
2/Data from Bank of Thailand 9/Data from Federation of Thai Industries

3/Data from National Statistic Office

4/Data from Ministry of Commerce

5/Data from University of Thai Chamber of Commerce:
6/Data from Offce of Agricultural Economics

7/Data from Reuters

10/Data from Office of Industrial Economics

11/ Data from Immigration Office

12/ Data from Revenue Department, Excise Department and Customs Department
13 Data from Department of Land Transport

14/ Computed by Fiscal Policy Office




